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1.1 MAYOR’S REPORT

BUDGET SPEECH
BY:
HONOURABLE MAYOR B. E SEAKGE
Date: 31 May 2017

MAYOR OPENING REMARKS
Greetings

We are once again approaching the end of the financial year where in terms of the Municipal
Finance Management Act we are required to table and approve the budget for the 2017/18 financial
year. It was indeed a challenging year in which we had to make do with very limited resources.
Notwithstanding, we pride ourselves in that through these circumstances, we ensured that basic
services are delivered as far as it is possible to our people.

Though we acknowledge that there are huge challenges still lying ahead, these are indeed exciting
times in local government as we prepare the first IDP and Budget of the newly appointed Council.
These documents forms the basis and paves the way for the upcoming 5 vear term of the new
Council in ensuring delivery of services to our people as we tackle the triple challenges of poverty,
unemployment and inequality. However, we recognize that this budget is prepared under stringent
economic conditions and thus great caution must be undertaken to ensure that a credible budget is
prepared and that budget of the municipality is responsive to the needs of the community which we
serve,

Total Budget 161m

Total Revenue 89m

Total Expenditure 89m

Total Capital expenditure 72m

During his 2017 state of the nation address, President Jacob Zuma emphasized, amongst others, the
need to unlock the potential of SMME's, Cooperatives, township and rural enterprises so they can be
able to contribute into the mainstream economic growth and in the process create much needed
jobs especially in our area, With this budget, though limited, we hope to fully support these
enterprises.

With these remarks, | herewith present the Annual Budget for the 2017/18 financial year and
measures to be undertaken by the municipality to ensure enhanced and sustainable service delivery.
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1.2 RESOLUTIONS
TLM SC 31/03/2017 (1)

Tabling of the Draft Annual budget: Draft Annual budget 2017/2018
Resolved that the Annual budget for the year 2017/2018 financial year be noted

Background
Section 16 of the Municipal Finance Management Act, Act 56 of 2003 determined as
follows:

16. Annual budgets
(1) the council of a municipality must for each financial year approve an annual budget for
the municipality before the start of that financial year.
{2) In order for a municipality to comply with subsection (1), the mayor of the municipality
must table the annual budget at a council meeting at least 90 days before the start of the
budget year.
{3) Subsection (1) does not preclude the appropriation of money for capital expenditure for
a period not exceeding three financial years, provided a separate appropriation is made for
each of those financial years.

Section 24 of the Municipal Finance Management Act, Act 56 of 2003 determined as
follows:

24. Approval of annual budgets
(1) The municipal councif must at least 30 days before the start of the budget year consider
approval of the annual budget.
(2) An annual budget—
{a} must be approved before the start of the budget year;
(b) is approved by the adoption by the council of a resolution referred to in section
17{3){ai); and
{c) must be approved together with the adoption of resolutions as may be necessary—
(i) imposing any municipal tax for the budget year;
(ii} setting any municipal tariffs for the budget year;
(iii) appraving measurable performance objectives for revenue from each source and
for each vote in the budget;
(iv) approving any changes to the municipality’s integrated development plan; and
(v} approving any changes to the municipality’s budget-related policies.
(3) The accounting officer of a municipality must submit the approved annual budget to the National
Treasury and the relevant provincial treasury
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OPERATIONAL BUDGET

The Accounting officer and the chief financial Officer submitted operational budget to
council amounting to:

Income: R 89 982 000
Expenditure: R 89 979 000
Surplus R 3000
Non-cash ltems R_2 500000
Surplus R 2503000

Resolved that council note the operational draft budget for 2017/2018 financial year as
submitted

CAPITAL BUDGET
A capital budget to the amount of R 72 930 450 is submitted.
Budget is financed as follows:

Regional Bulk: R 45 000 000
MIG R 15 930 450
INEP R 11 000 000

R 71930450

Resolved that council approve the Capital budget for 2017/2018 financial year as submitted
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1.3 EXECUTIVE SUMMARY

Overview

Tokologo local Municpality budged process started in August 2016 when the council approved
budget timelines as required by legislation.

The budget process is governed by the Municipal Finance Management Act 56 of 2003 and
the Municipal Systems Act 32 of 2000. The objective process is to ensure good governance
and accountability and enables the municipality to involve residents and other stakeholders
in the budgeting process.

In terms of Section 24 (1) and (2) of the Municipal Finance Management Act (MFMA) No 56,
2003:
“(1) The municipal council must at least 30 days before the start of the budget year
consider approval of the annual budget.
{2) An annual budget —
{a} must be approved before the start of the budget year;
(b} is approved by the adoption by the council of a resolution referred to in
section 17(3){a)(i}; and
(c) must be approved together with the adoption of resolutions as may be
necessary -
{i) imposing any municipal tax for the budget year;
(i) setting any municipal tariffs for the budget year;
{iii) approving measurable performance objectives for revenue from
each source and for each vote in the budget;
fiv) approving any changes to the municipality’s integrated
development plan; and
{v) approving any changes to the municipality’s budget-related
policies.”
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1.4 BUDGET TABLES

1.4.1 Budget Summary
FS182 Tokologo - Table AY Budget Summary

201718 Madium Term Revenus &
Descriplion W14 2014115 201518 Curtent Year 2016147 Expenditors Framawork
o Audited | Audited | Audied | Original | Adjusted | Full Year | Pra-audit |Budget Year]Budget Year|Budget Year
| Outcame Cutcome | Quicama Budget Budgst Forecast ouicoms foatiall + 01U19 | +2 201920
Einsnclal Parformancy
Property taies - - - - - - - 4904 510 5473
Service charpas - = = - - - - 25 445 26912 28 403
I gsiment revenue = = = = = - - 560 a2 825
Transiers recognised - operalional - - - = = - - 48013 52284 55883
Omer own ravenue - - - - - - - 1039 11690 12344
Total R {excluding capitat i - - - - = - - BY 682 96 681 102728
and contributions)
Employ ee costs - - - - - - - ECRE 4} 568 42 840
Remuneraon of councilors - - - - - - - 2662 2814 29
Depreciaton & gsset impument - - - - - - - 1219 1310 1383
Fanante charges - - - - - - - 460 Lral a5
Materix's and bk purchases - = = = = - - 215 314383 35 836
Traralers and grants - = = E E - - - - -
Qther axpendiuey - = = = = - - 15 147 15630 16 505
Total Expenditure - - - - - - - 49 573 94 727 106 032
Surplus{Deficlt) = = - x = 5 5 3 1833 7656
Tranglers ard subsidies - capital (monstary aliog - - - - - - - 82 60 626 76 357
Coninkx grised - capital & tbuted af - - - = = - - - - -
Surplusi{Dsficlt) aftar capltal transters & - - - = - - - 71935 62 55% 79054
Share of surplus/ {dalicil) of associale - = - - - - = = = =
SurplusDefclt) lor the year - = - - - - - 71835 62 558 79054
Cepital expenditure & funds sources
Capital sxpenditure - - - - - - - 12432 60628 s
Translers recognised - capral - = - = - + - 719832 60 626 T8 357
Public contribufions & dongtons - = - - - - = = - &
Bomowing - - - - - - - - - =
riemally generaiad unds - - - - - - - 500 - -
Total sourees of eapital funds - - - - - - = 72432 60 626 76 357
Elnancisl position
Totl curtert assets - - = - - = - WEN B 103
Total non cument assats - - - - - - - 575010 607 785 G641 821
Total curment liabilites - = - = = - = 21304 22518 23780
Total non current izbEies - - - - - - - w50 1M 90
Communly weathvEquily - - - - - - - 549 G46 580 342 612841
Net cash fom (used} operating - - - - - - - 55222 4“7 59 095
Mol cash om {used} investng - - - - - - - {Tasan {60 626) {76 351)
Nol cash bom {uved) Snancing - - - - - - - - - -
Cash/cash aquivalenis at tha yaar end - - - - - - - {77ty {33 883) {50 224)
Cash and Invesmers av adable - - - - - - - &0 856 o904
Applcation of cash and inv - - - - - - - 753 817 81
Balance - surplus {shortfall) - - - - - - - 5% | [x]
Asset mansgement
Astel regRtier sammary (WO - - - - - - B44 472 644 412 08 B62 TE4 634
Depraciaton - - - - - - 129 1239 1308 1343
Renewal of Exising Assels - - - - - - - B4 107 .}
Repary and Maininance - - - - - - st 3701 3908 4130
|z
Costof Free Basic Services provided - - - - - - 1514 1514 15991 16 692
Revenus cosl of fea services provided - - - - - - 0 03 837 [:12]
Hoyseholds below mipimum service level
Waker - - - - - - - - - -
Saninton/sew erage: - - - - - - 3 3 k] 3
Energy = - = = = S 1 1 1 1
Relsse: - - - - - - 5 5 5 H]
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1.4.2 Budget Financial Performance {Revenue and Expenditure by Standard Classification)

F5182 Tokologo - Table A2 Budgetad Financlal Parformance (revenue and expendilure by functional classification)

2017{112 Madlum Term Revenue &

Functional Classification Desctiption Ref{ 2013114 21415 201518 Current Yaar 201617 Expenditure Framework
R thousand 1 Audited Auditad Audlted Original Adjusted Full Year | Budget Year | Budget Yaar | Budget Year
|_ Outb Out O Budget Budget Forecast 2017418 +1 208119 | +2 201920
Governance and sdministration - - - - - - M40 BTM WG
Ex scufve and counci - - - - - - 10300 10 887 11 4%
Finance and adminisration - - - - - - 22501 nsa 24 845
emal audit - - - - - - 1249 1320 1394
Communily and public safaty - - - - - - ]3] L 272 ] 9 ue
Communidy and social services - - - - - - 1160 1226 1254
Sporl and recrealion - - - - - - 7661 a0oa 8551
Public sa%ly - - - - - - - - -
Housing - - - - - - - - -
Heath - - - - - - - - -
Economic and envirenmental services - - - - - - 18 680 17 609 18 598
Planning and dav elopment - - - - - - 5627 57 5281
Road ransport - - - - - - 102 11662 12215
Envirormental promeiion = = = = - - - - -
Trading services - - - - - - 102 294 108 125 114180
Energy sources - - - - - - 35 547 s /e
Waler management - - - - - - 49472 52292 55221
Waske waler managemenl - - - - - - 10262 10847 11454
Watla management - - - - - - 7013 T4} Te
Other 4 - - - - - - - - -
Total Revenus - Functional 2 - - - - - - 181 914 178 192 180 357
Gevernancs and adminlistration - - - - - - M4 18 388 B4
Executve and council - - - - - - 10300 10 647 11496
Finance and administaton - - - - - - 22875 4178 25532
Inemal audit - - - - - - 1248 1320 1394
Community and public safety - - - - - - 1 1078 1943
Commurcly and social services - - - - - - 1205 121 135
Sport and recrsaon - - - - - - 572 04 638
Public sulety - - - - - - - - -
Housing - - - - - - - - -
Heaith - - - - - - - - -
Economic and environmental services - - - - - - & 587 0T 9503
Ptanning and dev slcpman| - - - - - - 562 5947 620
Road transport - - - - - - 2860 kR ] I
Environmental pmechon - - - - - - - - -
Trading services - - - - - - 45182 47 76 50 443
Energy sources - - - - - - N 33003 s
Water management - - - - - - 157 AT jon
Wase wakr mansgement - - - - - - EN6 6465 6827
Wase management - - - - - - 4316 4562 4817
Other 4 - - - - - - - - -
Total Expenditure - Functional E] - - - - - - 83979 95108 100 434
Surplus/{Deficlt) for the year - - - - - - 71935 75 684 79923

p—— o e
Tokologo Local Municipality Budget Narrations

Page 8



1.4.3 Financial Performance {revenue and expenditure by municipal vote)

F$182 Tokologo - Table A3 Budgeted Financlal Parformance {revenue and expenditure by municipal vole}

Vote Description Ref| v | 20mms | zo1ms Currant Year 201617 203718 Medium Tarm Revanus &
Expenditure Framework
R thousand Audlted Audlited Audlted Original Adjusted Full Yoar | Budget Yaer | Gudget Year | Budget Year
Outr Quti O Budget Budgsl Forecast 2017H8 1 201019 | +2 201920
1
Vo 1 - [COUNCIL GENERAL} - - - - - - §617 5938 6270
Vol 2 - [MUNICPAL MANAGER] - - - - - - 6490 6 860 T4
Vot 3 - [FNANCIAL SERVICES] - - - - - - 8243 6 766 805
Voie 4 - [ASSESMENT RATES) - - - - - - 6963 7360 7
Vol 5 - [CORPORATE SERVICES) - - - - - - 13 835 B 570 a7
Voo &« [COMMUNITY AND SOCWL SERVICES] - - - - - - - - -
Voie 7 - [TECHNICAL SERVICES) - - - - - - 4311 5 841 24347
Vais 8 - [ELECTRICITY] s S S - S s 35 547 28 B8 35283
Vo 3 - [WATER) - - - - - - 50 604 5148% 56484
Vom 0 - [ WASTE WATER MANAGEMENT) = = - - - - 13111 13 859 14635
Vo #1 - [SOLID WASTE MANAGEMENT]| - - - - - - 9191 a5 10259
Vo 12 - [NAME OF VOTE 12) - - - - - - - - -
Vow 13 - [NAME OF VOTE 13} - - - - - - - - -
Vol 14 - [NAME OF VOTE 14] = S = = S = = = -
Vaio 15 - [NAME OF VOTE 15] - - - - - - - - -
Totz) Revenue by Yols Fi - - - - - - 161914 157 288 179 086
Expenditurs by Vots to be appropriated 1
Vole 1 - [COUNCL GENERAL] - - - - - - 6665 7045 7440
Voir 2 - [MUNICIPAL MANAGER| - - - - - - 5983 19839 20949
Voo 3 - [FNANCIAL SERVICES) - - - - - - 8789 9 366 9 890
Vo 4 - [ASSESMENT RATES)] - - - - - - 1967 2080 219
Vo 5 - [CORPORATE SERVICES] - - - - - - 7831 7 961 8407
Voie 6 - [COMMUNITY AND SOCIAL SERVICES) - - - - - - - - -
Yo 7 - [TECHNICAL SERVICES) - - - - - - 8441 8808 71689
Vole 8 - [ELECTRICITY] - - - - - - 31550 2219 21 457
Voo § - [WATER] - - - - - - 4843 5119 5406
Vo 10 - | WASTE WATER MANAGEMENT]| - - - - - - 753% 8061 B512
Vot 11 - [SOLD WASTE MANAGEMENT) - - - - - - 7692 8130 8535
Vo 12 - [NAME OF VOTE 12) - - - - - - - - -
Voie 13 - [NAME OF VOTE 13} - - - - - - - - -
Vole 14 - [NAME OF VOTE 14] - - - - - - - - -
Vo 15 - [NAME OF VOTE 15) - - - - - - - - -
Total Expendliture by Vote ] - - - - - - 29979 o4 127 100 932
Surplus!{Dsficit) for the year 2 - - - - - - 71025 8255 9053
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1.4.4 Financial Performance (Revenue and Expenditure}

F5182 Tokelogo - Tabla A4 Budgeted Financlal Performance [revenue and expenditure)

2017118 Medium Term Revenue &

Description Ret| 01314 | s | 2omme Current Yaar 2018117 Expanditure Framework
R thousand . Audlted Audited Audlisd Orlginal Adjusted Full Year Pre-audit | Budget Year | Budgel Yaar [ Budget Year
O Oy Dl Budgst Budget Forscasi outcome 201718 +1 201018 | 2 201610

Bevenus By Soyrey
Properly raes. 2 - - - - - - - 4904 5183 547
Service charges - slecincity ravenus k4 - - - - - - - 12762 13497 14 252
Service charges - wakt fev efue F3 - - - - - - - 0 2 263
Service chargen - Saniakon rev enus F3 - - - - - - - 292 6857 Hn
Service charpes - relse revenus 2 - - - - - - - 4153 4612 4 Be6
Sarvice charges - aher
Rental o beiites and aquipment 28 882 99
Interest samed - axiemal v saiments 560 592 825
reres! eamed - ousnding debors el | 10643 120
Cividends received 2 2 2
Fings, penaites and lorkits o & n
Licences and permits - =
Agency services
Transiers and subyicies 203 5228 55881
Othar revenue 2 - - - - - - - 27 EL2) hat]
Gains on disposal of PPE

Total R {sxcluding capital f - - - - - - - (13 M i w2

|-|d contibutions)

Expenditure By Trpe
Employ ee relzied <oty 2 = - - - - = = 38 381 40 568 421840
Remuneralion of councillors 2662 2814 29
Detd impaiment ] oLk 1045 1104
Depreciaton & assel imparment 2 = - = = = = = 1219 1310 1383
Finance charges 400 v} s
Bulk purchases 2 - - - - - - = 28 450 W or2 NH
Oher matrials ] im g 4130
Conracnd sefviced - - - - - - - 2886 2670 2820
Transfers and subsidies. - = = = - - = = - -
Ohher expenciiure 4.8 = - - - - - = 1z 11915 12 582
Loss on ditposal of PPE

Total Expendlitute - = = = - = = B9 979 M 10032

Surplusi{DeNeit - - - - - - - 3 11 1695
Transiers and subsiciey « capial {monetery
sfocations) (Natonal / Provinclal and District) 11932 &0 626 16357
Trangkors wnd subsidies - copital (monetary
slocatons) {Nafional / Provincial Deparments
Agencies, Housshoids, Non-prokt In
Prrvaw Emaeprises, Puble Corporsions, Higher | 6 - - - - - - - = = =
Transters and subsidios - capital (in-king « o}

Surplus!(Dsficit) after caplial ransfers & - - - - - - - 71938 2598 ™A

cantributions
Taxaton

Surplus/{Deficit) after laxstion - - - - - - - 71938 2553 9o
Alributable D minonies

Surplun/{Deficit) stiributable to municipallty - - - - - - - RS 42559 THOM
Share of suphus! (deleit of associan 7

Surplus/(Deficit) for the year - - - - - - - s 4255 Te 054
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1.4.5 Capital Expenditure

FS 182 Tokologo - Table AS Budgeted Capital Expenditure by vote, functional classificatien and funding

Vate Description

A thousand

Rel

201¥14

s

e

Current Year 2016117

2017/48 Medium Term Revanue &
Expenciture Framewark

Audited
Quicome

Audited
Quicome

Audited
Qutcama

Original
Budget

Adjusted
Budget

Full Year
Forscast

Pre-audit
outcome

Budget Year
2017118

Budget Year
+ 20188

Budget Yaar
+2 2019720

| gx -
E to be sppropristed
Voie 1 - [COUNCL GENERAL)
Vol 2 - [MUNICIPAL MANAGER]
Vole 3 - [FNANCIAL SERVICES)
Vole 4 - [ASSESMENT RATES]
Vole § - [CORPORATE SERVICES)

Vola 7 - [TECHNICAL SERVICES)
Vet 8 - [ELECTRICITY]
Vo § - [WATER)
Vo 10 - [ WASTE WATER MANAGEMENT]
Vo 11 - [SOLID WASTE MANAGEMENT]
Vo 12 - [NAME OF VOTE 12]
Vol 13 - [NAME OF VOTE 13]
Vol 14 - [NAME OF VOTE 14]
Vola 15 - [NAME OF VOTE 15
Capital multl-year sxpenditure sub-total

Single-year sxpenditure fo be appropriated
Vole 1 - [COUNCL GENERAL]
Vols 2 - [MUNICIPAL MANAGER]
Viom 3 - [FNANCIAL SERVICES)
Vo 4 - [ASSESMENT RATES]
Vo § - [CORPORATE SERVICES)

Vole 7 - [TECHNICAL SERVICES]
Vol B - [ELECTRICITY]
Vols 9 - [WATER]
Vol 10 - | WASTE WATER MANAGEMENT}
Vol 11 - {SOLID WASTE MANAGEMENT]
Voie 12 - [NAME OF VOTE 12)
Vo 13 - {NAME OF VOTE 13)
Vot 14 - {NAME OF VOTE 14)
Vo 15 - {NAME OF VOTE 15)
Capltal single-ywar azpenditure sub-total

Vole § - [COMMUNITY AND S0CIAL SERVICES]

Voe & - [COMMUNITY AND SOCIAL SERVICES

TM3

Total Capital Expanditure - Vata

Gapltal Expenditure - Functional
Governance and administration
Executve and council
Finance and agministabon
Inemal audil
Community and public safety
Community and social services
Sporl and recrealion
Public salety
Housing
Heult
Economic and environmental sarvices
Planning and development
Road transpost
Environmental profcion
Trading services
Energy sources
Waer management
Waste waler managemenl
Wase management
Other

6748

6746

M
71
EIR TE]

1000
46873

107

1017

L)

8443

51108

47 106

a2

a2

16533

16535

50 000

Total Capltal Expendltura - Functional

72432

80 826

T8 357

Eunded by;

National Govemmenl

Provincial Govemment

Diskriet Municipality

Other ranskers and grants
Teansfors recognised - capital
Publle cantributions & denations
Borrowing
Internally generated funds

71932

50626

76 357

71912

Total Capital Funding

78357

e ———— ey
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1.4.6 Financial Position

F5182 Tokologo - Table AS Budgeted Fi ial Position
Desaription net| i3 | s | aiwms Curvant Year 201617 FOTRIN Madium Torm Ruviriue &
Ezpsnditurs Framework
f thousand Audited Audiisd Audited Originad Adjusted Full Yoar Pro-sudil | Budget Year | Budge! Year | Budget Year
Ouitoms Outtoms Dulcoma Budget Budget Farscast outcems 2017110 + WIkMY | 2201
ASSETS
Current asaets
Cash 424 ug 473
Tl invesiment depasiy 1 - - = - - = - 30 P2t =13
Consumer debiors 1 - - - - - - - 2043 pal. ] 24604
et detions 1861 1081 4309
Current porfon of long-ierm recesv ables 29 n 32
I aTioey 2 5 2 2
Total current assels - - - - - = - 26411 L RF:) 9703
Hen cuntent zessts
Long-term receiv ables - =
v esimans 156 165 114
v esiment property 30816 nns 350
Ivastment in Associaie - -
Property . plant and equpment 3 - - - - - - - 542726 §T3 861 605 786
Agncuturat
Bilogeal 212 220 2358
Tntangitle
Ohar noncument a33s
Total non current assaty - - - - - - - 575010 BT 705 41 311
TOTAL ASSETS - - - - - - - 501 621 635 #14 [T
LIABILIMES
Current lisbilities
Bank overdrad 1
Bomowing L] - - - = - - - - - -
Consumer depasis 50 529 559
Trace srd ober pay ables ] - - - - - = - 15357 16233 17 142
Provisions § Hb 5757 6 079
Total currend liabilitiss - - - - - - - 21304 2 519 T
Non current liabilites
Borrowing - - - - - - - 550 0 m
Provisions - - - - - - - 19 880 M3 22 10
Todal non current lzbllites - - - - - = = 20570 21 743 1190
TOTAL LIABILIRES - - - - - = = 41 175 4 41 46 T4
NET ASSETS 5 - - - - - - - £39 T4 591 852 £24 788
COMMUNITY WEALTH/EQUITY
Accumulated Surpiuaf[Delcd) 549 046 580 242 §12 841
fleserves 4 = - - - = - = - - -
TOTAL COMMURNITY WEAL THIEQUITY H - - - - - - - 549 D48 540 342 $12 841

e e
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1.4.7 Cash Flow

FS5182 Takologo - Tabla A7 Budgeted Cash Flows

Degeription Ref|  HINU mans 201518 Curront Yoar 201817

201710 Medlum Term Revenue &
Expandlture Framework

R thousand Audited Audltes Audlted Oviginal Adjusted Full Year Pre~audit | Budget Year | Budget Year | Budget Yesr
Outcoms Outcoms Outcome Budget Budget Forecast outcome 209710 o) 01019 | +2 20I%N
16810 3812 4028
18 482 19 4% 0807
1 t 343 1420
1 43013 2 508
1 92 €0 626 78357
461 457 515
-
(04 129} {93152) (93 369
{400} (23 g}
Tranglers and Geants 1 - - =
NET CASH FROM/USED) OPERATING AGITVITES = - - - - - - 55 [ EED
CASH FLOWS FROM INVESTING ACTIVITIES
Recaipts
Procesds on disposal of PPE - - -
Decreasa {increass) in non-cument deblors - - =
DOacryase {mcreass) oher non-cument recen ablss - - -
Decraass {i ) n v esiments - - -
Payments
Capial a3sety 2932 (60 626) {76347)
|NET CASH FROMAUSED) INVESHNG AC TIVITIES - - Z = = 5 S [T [ m)l T8 35T
CASH FLOWS FROM FINANCING ACTIVITIES
Recsipts
Shart orm loans. = - 5
Bomow ing long rmirefinancing = &5 -
Incrussa {decrease] in consumar deposty - - =
Payments
Rogary mant of borrow ing - - -
INET CASH FROMITUSED) FINANCING ACTIVITIES - = - - - - - - - -
NET INCREASE! {DECREASE) IN CASH HELD - - - - - - - (trm) HE 152 {16 361)
TasVeash aquivalenty ot he yelr begin: 2 - 17 711y {13 083)
Cashveash scquivalents af ha yoar end: 2 - - - - - - - {17 1) 133 883} {30 224)

Tokologo Local Municipality Budget Narrations Page 13



1.4.8 Cash backed reserves

F$182 Tokologo - Table A8 Cash backed reserves/accumulated surplus reconciliation

Description IReI o | 2005 | 2mss Current Year 2016117 2077018 Medlum Term Revenue &
Expenditurs Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budgst Year | Budget Year | Budget Year
Cuicome Quicome Quicome Budget Budpet Forecast outcoms 2017148 + 201818 | 42 2019120
Cash and investments avallablo
Cash/cash equivalents al he year end 1 - - - - - - - {17 711} {33 863} (50 224)
Cther cumrentinvestments > 80 days - - - - - - - 18 365 34 554 50954
Non cumen| assal - Invesiments 1 - - - - - - - 156 165 174
Cash and Investments available: - - - - - - - [1[] 856 904
Application of cash and investments
Unspent condiional ransiers - - - - - - - - - -
Unspent borrow ing - - - - - - - - -
Skwiory requirements 2
Other working capital requirements k] - - - - - - - 753 817 841
Other provisions
Long ferm investments commitied 4 - - - - - - - - - -
Resarves 10 be backed by cashiinvestments 5
Total Application of cash and investments: - - - - - - - 53 7 1
|Surplusishortiail} 5 = s s = - - 56 ] 63

Tokologo Local Municipality Budget Narrations
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1.4.9 Asset Management

F3132 Tokologo - Table AS Asset Management

Dasctiption

A thousand

Ref

201415

FiRb ] ]

Current Year 201817

2017448 Medlum Term Revenue £
Ezpandliure Frameworh

Audited
Outcoms

Audited
Outeoma

Origing
Budgel

Full Year
Forecast

Ad|usted
Budgm

Budget Year | Budgat Year | Budgel Year
201718 +1 01418 | «2 201920

CAPITAL EXPENDITURE
Iotal New Avsels
Roads Infrastrucions
Storm walwe infrastuciun
Edscincsl Infrastructury
Waler Supply Inirastnuctore
Santaticn infrastrucie
Saiid Waste Infrastruciure
Ral infrasinciure
Coastal infrastrciure
o ion and £ . Infrms et
Infrastructure
Community Fackfes
Sport ard Recreaton Fackbes
Community Assets
Hurltage Assets
Revenua Gensratng
Non-revenus Ganeraing
investmant properties
Opecatonal Bulkdings
Housing
Other Assets
Biological or Cultlvated Assats
Servixdes
Licentes and Rights.
Intangible Asssts
Computsr Equipmant

f and Cffics Equip
Machinery and Equigment
Transport Asesis
Librariss

Zso's, Marinas and Nan-biologles! Animals

Roads infrasinciue
Storm waler infrastrucione
Elecincal infrasiructure
Water Supply Infrastructone
Sandation Infrastruture
Sofid Wasta infrastructure
Rad {nirastrucium
Coastal infrasineiure
i ol 3 "
infrastructure
Communiy Fecites
Spori and Recreaton Facktes
Community Ascets
Heritage Assets
Raverue Genenatrg
Non-revenue Generaing
Investment properties
Operatonal Buldings
Houtig
Other Assets
Biological or Cultivated Assets
Servrudes
Licances and Rights

nm 1108

53000
000
50 000
5% 000

e ————
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Intangibls Ansats - = - - - - - - =
Computer Equipment - - - - - - = = =
Furniturg and Qffics Equipmaent = - - - = - - - =
Machinery snd Equipment - - - - - - - - -
Teanspon Assets = - - = - = = = =
Uibraries - - - - - - - 5 5
Zoo's, Marine endt Nonblological Animats - = = - - - - - -
[ - - - - - - 14053 9520 17
Roads Infrastructune = - - - - - T 843 16 535
Storm waler Infrastrucion - - - - - - - - =
Electrical Infrstructure - - - - - - - = 5
Water Supply indrastructue - = - = = - - - =
Sandation Inirsstruciae - - - - - - - - =
Sofkd Waste Infrasinciure = - - - - - = = =
Rad Infrastrcture - - - - - - - - =
Coasial infrasiructioe - - - - - - = = =
ik ion and C: . o, % _ _ _ _ N R . -
Infrastructore - - - - = - T3 B3 16 433
Community Facildes = - - - - - = = =
Sport and Recreaion Fackibes - - - - - - 6 746 1077 822
Cammunlty Asssts - - - - - = [§77] 1017 [7]
Heritage Assats - - - - = 5 - - -
Revenvs Generalng - - - - - - - - 5
Non-revenue Generaing - - - - - - - - =
Investmaent properties - - - - - - = = =
Operatonal Buldings - - - - - S = 5 5
Housing - = = = - - = &5 =
Cther Assets - - - - - - - - =
Bicloglesl or Cullivated Assets = = - - = - - - -
Sary des - - - - - - - - =
Licences and Rights = - - - - 5 5 5 =
Intangible Asseis = - = - - - - - =
Computsr Equipment = - = - - = 5 5 -
Furniture snd Office Equipment - - - - - - - - =
Machinery and Equipment - - - - - - 5 5 =
Transport Assals - - - - - - - - -
Libraries = = - - - = 5 5 =
Zoo's, Marine and Non-biclogleal Animals = - - - - - = = =
4
Roads Iafrastaxton = - - - - - 7313 443 16 535
Stortt water infrastruclure - - - - - - - - s
Electnical infrasinixcturs = - - - 5 5 +1 000 4 000 2000
Water Supply Infrastructus = - - - - - 4% 873 47106 50 000
Sardtation infrasinuctue - = = = - - - - -
Solid Waste Infrasingture = - - - - - - - -
Rad Infrastnecioe = - - - - - - - =
Coastal Infrasiruciure - - - = = = = = 5
f ion ang C. " Int; v - - - - - - - = &
Infrastructura - - - = - - (TR T] 39 849 15535
Community Facides - - - - - - = = 5
Spart end Racrenton Fackien - - - - - - 6§ 748 1077 [+
Communlty Assats - - - - - - S48 1o0m7 m
Herltage Assets - - - - - = = = =
Reverue Generaing - - & = = = = = -
Non-rev enue Generaing - - - - - - - = 5
Investmant propartiss - - - - = = - - =
Operstonal Buldings - - - - - - = = &
Housing - - - - - - - 5 5
Other Assats - - - = = = = = =
Biological or Cultivated Assets - - - - - - - - =
Servitdes - - - - - - - - -
Licences and Rights - - - - - - = = &
Intangible Assats - - - - - - - - -
Computsr Equipment - - - - - - = = =
Furnitute and Office Equipment - - - - - - - - -
Machinary and Equipmaent - - - - - = = = -
Transgort Assets - - - - - - 500 - =
Libraries - - - = = = = - -
Zoo's, Matine and Non-blologleal Anlmaly - - - - - - - = =
TOTAL CAPITAL EXPENDITURE - Asset class - - - - - - 13432 50 626 76357

S —— S E——
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4.10 Basic Service Delivery

F3132 Tokologo - Table AtD Basic sesvice delivery measurement

2017112 dedium Term Arvenue &

WV 2118 WU Current Year 2018117 Expenditurs Framewark
Gl L il Original Adjusted Full Yoar | Budgel Year | Budget Year | Budgst Year
Outoms | Ouiome | Outsams | o o | Busgw | Forsesst | asue | svawwn | sz
tieuashold serdice rgets 1
Weter,
Piped waer inside dwellng - - - - - - THT 7587 T8
Fipad wzir inyida yar (but ot in dweling) - - - = - - m 12 22
Using public tap (st least min sarvice leval} 2 = = = = - - 19 L] 19
Ofer walir Supply (ot loast min sesvice Jeval) 4 = - = = - - - - -
Minmuen Servica Level and Abore sublotel - = - - - - (1] (11 8658
Using public tap (< minLservice level) 3 - = - - - - - - -
Onar waier Supply (< Moy fecyica ) ] - = = = = - - - -
Ho wakr supply = - - - - - - -
Below Mumum Service Leved sub-total - - - - = - - - -
Total numbar of housshalds 3 - - = = = - (=1} [ 182
Fhrh ket {conmnetind B dewerage) - = - - - - 2089 2049 2089
Flush oist {wh sepc tank) = = = - - - 1170 1170 1170
Chemical bilet - - - - - - - - -
Pi bdet (vantiend) = - - = = - ne 278 M8
Ohat et prov isiony (> min service kevel) = = - - = - - - -
Minmurr Service Level and Abova sub-ofal = - = - = - 5075 5978 5918
Buchet bt = = - = = - 151 157 15N
(W it prov isions (< mn seryice level) - = - = - - 0] 1] [0
No et prewvisions. = - = - = - 1w 192 192
Below Myunum Service Lavel sub-total - = = - = = 212} 2723 2723
Total number of houssholds 3 * - - - - - [} [} (1]
Enseey;
Elocincity (atlaast man.service leval) - = - = - - - - -
Elacmcay - progaad (min $arv e lval) - = - = = - 714 T34 7328
Minemurn Service Level and Above subdotel = - - - - - 7326 1328 7128
Elachcty (< min.acvic bevel) - - = - = - - - -
Elecincdy « prapsid (< min. sarvics level) = = = = = - - - -
Oher anergy sources. - = - - - - 13 tin 1372
Bekcrw Mwmumn Service Loved sub-fotel - = - - = - 1372 1372 1312
Tatal number of hausshoids 5 - - - = - - 15 . "
Removed atleast once a weeh - - - = = - o g EL 2
Minemnurn Service Level and Above sulb-iolet = - - - - - yon Igu 194
Remavad lssa Swquandy fuan once & wash = - - = - - 18 131 1
Using communal relsse dump - = - - - - 199 w8 i)
Using own rekese amp o - ol = - - It e Jie
Other rubbish &raposat - - - - - - F 0 w w
No rublish daposal = - = = = - 405 405 A5
Below Mewmum Service Lavel subtolel - - - - - - 4714 474 4774
Total number of houssholds E] - - - - - - [ [1-1] "
?
W (8 Lilolares per household per monh) - - - - - - 3000 3168 IMe
Sarutaion {See menum level service) - - - - - - 1000 3188 19
Elactricityiater anergy [S0hwh per houaahold per mort} - - - - - - 1o0d b3 ) W9
Ralsa {ramovied 5 leaxs! once & week) - - - - - - 3000 3 168 M9
T guided - I
Water [8 kiolras pav indigent housahold par mont - - - - - - 1581 167 1785
Sarutetion {foe saniaton service b Indigent houssholds) - - - - - - T4 T [Fr.]
Eloctucdy ioher snergy (S0 h par indigent household per mant} - - - - - - 1502 158 16718
Relusa {removed orce 2 wask far indigent houssholds) - - - - - - 4688 4549 s
o1t of Free Baslc Services provided - Informal Formy) & - - - - - - - - -
Total coal of FBS provided - - - - - - 15 134 15 W1 16 892
Property rues (R vahu hrashold)
Waami (kilokvas pat household par mordh)
Sarimion [Wiolires per housahold par manh)
Sarvpdon (Rand per hoassehold per morde}
Elechicly (kwh per household per mont}
Relsta (versge ket pot woeh}
Ayxenye. col ot ubnidived services provided (P00 ’
Property rales (tani#! sd|ustment} { impermissable values per saction 17 of MPRA)
Proparty ra®s examplons, reducions and rebats and Impermissable value in
axcess of section 17 of MPRA) - - - - - - 503 3 [12]
Yvaier (In excosn of § kllolitres per Indigent housshold per menth) - - - - - - - - =
Sarviton (In axcass of res sanltation ssrvica io Indigent houssholds) - - - - - - - - -
Elecricay/char anergy {in sxcess of 50 kwh per Indigeni housahold per manth) - - - - - - - - =
Reluse (in axcesn of one rimoval a weeh for Indigent housshelds) - - - - - - = - -
Muncpal Housing - teniel rebates
Hauting - bp SRchey subsicies L]
Otwr
Total revenue cost of Idised sarvices A - - - - - - [3) [+ m




PART 2

1.1  Overview of the annual Budget

Municipal financial Management Act (MFMA}mention six steps that the municipality must follow |
order to prepare the annual budget that is credible, the planning and strategizing process started
with the preparation of the budget timelines as required by the Act. The council of the municipality

approved the budget timelines during council meeting as stipulated in the MFMA.,

All department heads were asked to give their inputs in order to allow the budget office to prepare
the budget. The budget office of the municipality under the leadership of the Chief Financial Officer
prepared the draft budget, which was tabled at the end of May 2017.

The annual budget of the municipality is aligned to the municipality integrated development plan.
Section 22 of the MFMA stipulates that the budget must be send both to the National and Provincial

Treasury both in hard and Electronic copy.

MFMA section 23(1) stipulates that after the annual budget of the municipality has been tabled in
council the municipality must consider the views of the local community and relevant provincial

treasury.

The municipality held the community consultative meetings with regards to the budget on the

following dates 17, 18" and 15" of May 2017.

1.2  Overview of the alignment of annual budget with Integrated development Plan

The budget of the municipality was informed by the IDP as both documents were prepared in
tandem, the biggest project in the municipal budget and IDP is the lying of the pipe line from
Riverton to Boshof, the entire funding of this project is Regional Buik.

Another important project included in the IDP is Electrification of house in Dikgalaope and Seretse,
this project will be funded by the department of Energy.

1.3  Overview of budget related policies

The budget process is guided by and governed by relevant legislation and budget related
policies. The main purpose of budget related policies is to guide and govern process and
inform projection of the medium term. Tokologo Local Municipality has the following budget
related policies

Tokologo Local Municipality Budget Narrations Page 18
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Credit Control Policy

This policy provides direction in areas of credit control, collection of amounts billed
to customers, procedures for recovery of arrear accounts, etc. Tokologo Local
Municipality annually revises policy and approved the revised policy together with
the annual budget approval.

Investment and Cash Management Policy

Every municipal council is required in terms of Section 13(2) of the Municipal
Finance Management Act (MFMA) no 56 of to approve a Cash and Investments
Policy for the Council. The primary objective of the investment policy is to gain the
highest possible return, without unnecessary risk, during periods when excess funds
are not being used

Budget Policy

The annual budget is the central financial planning document that entails all revenue
and expenditure decisions. It establishes the level of services to be provided by each
department. The accounting officer confirms the municipality’s priorities in the
formulation of the draft and the final budget document. A budget, as per $71 of the
MFMA, is subject to monthly control and reporting to Council with
recommendations of action to be taken to achieve the budget’s goals

Tariff Policy

The purpose of this policy is to ensure that a uniform tariff is applied to the
municipal area of jurisdiction. The policy is updated and sent for public comment
annually.

Indigent Policy

The criterion for benefits under this scheme is part of the credit control policy. An
indigent register is maintained in order administer indigent support. The survey
forms to qualify for the indigent support must be completed annually. The
Municipality may annually, as part of its budgetary process, determine the municipal
services and levels thereof which will be subsidized in respect of indigent customers
in accordance with the national policy, but subject to principles of sustainability and
affordability.

Property Rates Policy

This has been implemented with the Municipal Property Rates Act with effect from 1
July 2007. Policy has to be reviewed annually when the draft budget is submitted.
Supply Chain management Policy

The policy reflects and represents the context of the Municipal Finance
Management Act, Act no 56 of 2003

Overview of Budget Assumptions
The budget was prepared on the incremental budgeting process with the assumption
that goods and services as previously budgeted will increase by a certain percentage
which is more than the current CPI. The following tariffs were increased:
Sewerage 6%,
Refuse 6%,




Water 6%,
Other Revenue 6% and
Electricity 1.88%.
1.5 Overview of Budget Funding
MFMA section 18 states that the expenditure of the budget may only be funded from:

= Realistically anticipated revenue to be collected and Grants
Tokologo Local Municipality operating budget totals to R89 982 000 and is funded from:

= Grants { Equitable Share, EPWP and FMG)
= Service Charges ( Electricity, Water, Sewer and Refuse)

»  Other Revenue {Camp Rentals, Clearance certificate, Building Plans, etc.)
The capital budget of the municipality totals R71 930 450 and is funded from:

= Regional Bulk
s MIG
» |NEP

The municipality collection rate is standing at 50%

The municipality equitable share is R44 274 000 has increased with R850 000 as compared to last
year, the other grants that the municipality is receiving are Financial management grant {FMG} R1
900 000, Extended public works programme (EPWP) R 1 000 000 has decreased as compared to last
year, Regional Bulk R45 000 000 and Municipal Infrastructure Grant (MIG) 16 177 000, Total

allocation are clearly distinguished in supporting tables SA18.
1.6  Expenditure on allocations and grants Programmes

Total Grants allocated to the municipality is R122 147 000, with operational grants R 47 013 000 and
capital R72 930 450,

The equitable share will be spend on the following:

* Salaries 43% (the municipality did not budget for the whole organisational structure, the
municipality only budgeted for post that are going to be filled.
»  Eskom 31% { The municipality signed a payment plan with Eskom , the municipality will keep

up with the current account, and pay extra when receiving the equitable share trenches.
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Financial Management Grant will be spend on following:

6 Finance Interns Salaries
MFMP Training for Interns and 2 Officials
mSCOA Implementation

The following projects have been budgeted under the capital Grant

1.7

1.8

1.9

1.10

Seretse Bulk water

Seretse/ Dikgalaope Electrification

Hertzogville/Malebogeo Upgrading of the community stadium - phase 1
Hertzogville/Melebog Construction of 1.34km storm water runoff

Boshof/Seretse Upgrading of community stadium phase 2

Dealesville/Tshwaraganang Upgrading of 1.5km paved road and storm water phase 1
Hertzogville/Malebogo Construction of 1.5km paved roads and storm water phase 1
Hertzogville/Malebogo: Upgrading of community stadium phase

Hertzogville/Malebogo: Installation of bulk water meters and 250 water house connections.

Allocations and grants made by the municipality
Due to financial constraints of the municipality, the municipality is not giving any grants
away to institutions or individuals

Monthly targets for revenue, expenditure and cash flow
Disclosure of the monthly cash flow is on supporting table SA24, SA25, AS26, SA27,
SA28, SA29 and SA30.

Contracts Having Future Budgetary implications

The municipality do not have any contracts over 3 years .

Capital Expenditure

Disclosed in table A5

The following projects have been budged under capex:

Project Name Amount

Hertzogville/Malebogo: Upgrading of the community stadium - phase 1
{M15:220277) 665,231

Hertzogville/Melebogo: Construction of 1.34km storm water runoff
{M15;228298) 2,206,992

... ..
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Boshof/Seretse: Upgrading of community stadium phase 2 {M|5:245327)
6,081,244

Dealesville/Tshwaraganang: Upgrading of 1.5km paved road and storm

water phase 1 (MI5:245314) 600,000

\Hertzogville/Malebogo: Construction of 1.5km paved roads and storm

water drainage phase 1 {MI5:249167) 4,505,584

\Hertzogville/Malebogo: Upgrading of community stadium phase 2

{MIS5:245412) =

Hertzogville/Malebogo: Installation of bulk water meters and 250 water

house connections (MIS:245348) 1,873,399

Seretse/ Dikgalaope Electrification 11,000,000

Regional bulk water 45,000,000
| Total 71932 450

1.11 Municipal manager’s quality certification

| Kelehile Joseph Motthale, municipal manager of Tokologo Local Municipality, hereby certify
that the 2017/2018 annual budget and supporting documentation have been prepared in
accordance with the Municipal Finance Management Act and the regulations made under that
Act, and that the adjustments budget and supporting documentation are consistent with the
Integrated Development Plan of the municipality.

Name;

Name of Municipality:

Signature:

Date:

. -
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Boshof/Seretse: Upgrading of community stadium phase 2 (MIS:245327)
6,081,244

Dealesville/Tshwaraganang: Upgrading of 1.5km paved road and storm

water phase 1 (MI15:245314) 600,000

\Hertzogville/Malebogo: Construction of 1.5km paved roads and storm

water drainage phase 1 (MI5:249167) 4,505,584

\Hertzogville/Malebogo: Upgrading of community stadium phase 2

(MI1S:245412) .

Hertzogville/Malebogo: (nstallation of bulk water meters and 250 water

house connections (MI5:245348) 1,873,399

Seretse/ Dikgalaope Electrification 11,000,000
. Regional bulk water 45,000,000
| Total 71932 450

1.11 Municipal manager’s quality certification

| Kelehile Joseph Motlhale, municipal manager of Tokologo Local Municipality, hereby certify

that the 2017/2018 annual budget and supporting documentation have been prepared in
accordance with the Municipal Finance Management Act and the regulations made under that
Act, and that the adjustments budget and supporting documentation are consistent with the

Integrated Development Plan of the municipality.

Name: /77//460 D. qu’ﬁLE

/
Name of Municipality: /DkoLoGo L. m

Signature: @%

Date: 27’/‘7?/2/0!7
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